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Statement as of September 30, 2011 of the HMO Partners, Inc

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ettt | eereenetenieens 54,226,254 | ..o | v 54,226,254 | ...cvvennn 54,251,182
2. Stocks:
2.1 PrEfEITEA SIOCKS. ... veuieecerciritetieti ettt | sesbiess e sttt | cerent st | sttt eenes L0
2.2 COMMON STOCKS.....vvurvrirrrresresnesnessesssessssssessessssssesssssssssesssssssessesssssssssessassssssessasssnssnssans | sesessessassans 18,986,636 | ...oovveeereeeirireieireiriens | e 18,986,636 | ... 24,414,555
3. Mortgage loans on real estate:
B0 FIISE NS ettt ns | freesee et nse bt en st nnes | sreesebnenesentenensetensesetns | eereeeeentens ettt nanes (0 R
3.2 Other than fiFSt HENS......evueeurereereireere ettt sse st ssentas | eesessessssssnssassasssessastnssns | sessessesssessessasssessessasssnsss | sessssmssesssssessassnnssnssns (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....veocereereeseeeeeeseeseeesetseesessee e ese s eeesessess s ssees e s esess st sns st esseessessessantsns | sressasssnesessassnssnssessnsnnes | sesessnssessessasssnssessassnssns | foessessessassnsssessansnnesans (01 U
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES)......vvocercereeseeeeseeseeseeesetsee st st ss e s s bs st s st st s b sessessanbans | £sessestnesessastassessessantsnes | sesesssasessestassessestensnssns | foebsesssssassnsssassassnnssans (0
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......oeeeereriiceseiseeneeeeieessstsseseeseees | sreesssssessessssssesessesssessess | sesessssssesssssssessessessnessns | toessessssssssssssessssnsssens (01 TR
5. Cash ($....9,713,202), cash equivalents (§.......... 0)
and short-term investments ($.....42,376,770)........ccc.ocververveereereeeeeeeeeseeeseeesseesseessessessesssens | eervessaensens 52,089,972 | ..ooeeereeeeeereeeereeeeeens | e 52,089,972 | ...cocou..... 51,642,135
6. Contract loans (including $.......... 0 PIEMIUM NOLES).....cvucvrieicriieieieieesise et s sssesse s ssssssens | eressssessesssssssssessessssssses | sssessessssessessessssessessssesss | esisssssessessssessessessesand (0 TR
T DBIVALIVES......couoieieie it | Sieb ettt | ehbeenb ettt | sbeei s (O OO
8. OthEr INVESIEA @SSEIS.........cvuuiiieiiieiiiiiiri bbb | Coetbsen s enes | sebeesbiesbi bbbt rsb st | shnsiiesi e (O ORI
9. ReECEIVADIES fOF SECUMIES........o.vuuiiiiiii bbb | Coetbsen st benes | sebeesbiesbe bbbt st | sbinsisesssens s (U PR
10.  Securities lending reinvested COlIAtEral BSSELS. ..o seisiens | eeessssessesessssssessesssssses | sesessesssssssesessssssessesess | esssssssessessssssessessesnd (0 RN
11, Aggregate Write-ins fOr INVESLEA @SSELS.........cvviviieicicieieeest et | oersssessesssssssessasssssens (0] I {0 [0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11).....cuvieieiieieieeeesieeessese s | evvssessenns 125,302,862 | ...cvovvrerrriereieieniennas (1] 125,302,862 | ............. 130,307,872
13. Title plants less §.......... 0 charged off (for Title insurers only)
14. Investment income due and accrued
15.  Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection............cccecveviees | corverreriinnnns 1,728,766 | ..ooovvvverrrrens 427,905 | .coovvernnn 1,300,861 | .covvrvnee. 2,221,948
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but UnbIlled PrEMIUMS)........cccueuiirieieriinns | erreereirsieseieissieseseiees | cerressessessssessesessssessesees | sesessssessesssssssessesesnd (0 R
15.3  Accrued retroSPECtiVE PrEMIUMS........c.cuiuiieireiiierieieisieise st ssssessessessessssessessess | sessssessessessessssassessessnsesss | tessesessssessessesssssssessessnss | sressssessessessessssessesesn (0 R
16. Reinsurance:
161.  Amounts recoverable from FEINSUTENS............cccvuiiieiiiis s
16.2 Funds held by or deposited with reinsured companies.............ccceceveervecrennns
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to UninSUred plans.............ccceevieciceeiieesce s | crevesesesnnns 4,985,759 | .oooeveri 153,299 | .o 4,832,460 | .....ccocoueee 6,194,694
18.1 Current federal and foreign income tax recoverable and interest therBON............cccccieeciviies | coveesieeeeesiesreees | e sebenes | sveessssse s [0 IR 50,176
18.2 Net deferred taX @SSEL........coc.rrrireierieere st ress s esssssenes | sssesssseneseenesns 863,553 | ..oovviiriinnn 863,553 | ..o (O
19, Guaranty funds receivable OF ON AEBPOSIL..........c.cueviirieereieieeese et besses e sssssssens | ersesissessesssssssssssesssssses | sesessesssssssesessssessessessnsns | esesssssessesessossssssssssand (01 U
20. Electronic data processing equipmMEeNt @Nd SOfWAIE...........c.evurerirrinrieinisrisiesissieessissssesens | sessessssssssssssesssssssssesssssss | sressessssssessessssssnssesssnsnss | sesssssesssssssssessenssnsseses 0 [
21.  Furniture and equipment, including health care delivery assets ($.......... 0) rtreierireireessteseeeresss | creeessess e sesssntnes | eeessensnssstesssssessesssnsaes | essesessesssssessenssssens 0 [
22. Net adjustment in assets and liabilities due to foreign eXChaNGE FAtES..........c.vevrrurririnrirriines | cevreinreeissnsieessesennens | ressesesessesssssssssessesssssess | sessessessssssessessessssseses (0 U
23. Receivables from parent, subsidiaries and affiliates..............cccoceveveveerrieieeeseeeeeeeeie e | e 40,003 [ .o | e 40,003 | oo 13,337
24. Health care ($.....746,745) and other amounts reCeiVable...............co.uevveveerveceereesieceeseereeeees | coeeeeeeeieeneens 1,381,484 | oo 633,901 | oo T47583 | oo 772,148
25. Aggregate write-ins for other than iNVeSted aSSEtS...........cceeicveeeieeiee e | sveeisisssenens 2,265,179 | oo (V) P 2,265,179 | .ccvvvnne. 2,186,788
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 through 25)..........cccuevurrerrireeneriresneseesiseseessssessssesssesssssseseess | oeeeesnceens 137,462,667 | ....ocovvveenee 2,078,658 | ...occvvvnee 135,384,009 | ............. 142,757,661
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........vueveiiueiies [ everreinieieisissieiieiieienes | cerseesesisisssesessssssessesiens | svessessssessessssssessessesns (0 TR
28.  Total (LINES 26 @NG 27).......ourverrrircririririieesiseesseesiesssessssessssessssesssssssssssssesssesssssssssessssnens | oeesssesens 137,462,667 | ....covvvvenee 2,078,658 | ...ocvvvune 135,384,009 | ............. 142,757,661
DETAILS OF WRITE-INS
1100, bRt | HEseet sttt | neeetee st ettt | eres ettt (O R
1102, et | Heseet ettt | et ettt | eresreens s (O RN
1103, ettt | HEseet ettt | seeebee ettt | eresreens s (O RN
1198. Summary of remaining write-ins for Line 11 from overflow Page..........cccouciiereieeeiiieiieeens | ceeriieeesee s 0 [ e 0 | e 0 [ oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE)...........ccccvveverreieriiereiceieresesreseines
2501. Supplemental SAVINGS PIaN...........cccviiieiiieiesee e
2502, oo R R | st e et R ettt | Heenss et nnins | fenss st (O R
2503, oSSRt | st eee sttt | Heenss et eenins | enes st (O TR
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccccveueieeniccersiceniiees | v 0 [ oo 0 | e 0 [ oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @DOVE).......urvererrerreerisrisresssressssesssesssssssssanes | sressssssensnes 2,265,179 | oo (| 2,265,179 | oo 2,186,788
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Statement as of September 30, 2011 of the HMO Partners, Inc

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....5,994,111 reinsurance Ceded)..........covuvveerrerererrrnrerereessreesiseses | sevrseesenseenens 18,599,048 | ..o | e 18,599,048 | ......ccoevevneeee 20,513,700
2. Accrued medical incentive pool and BONUS MOUNES..........c.cuiiueiieieiiieieieisessseseisiens | evsessssssessessssessessssssssens | sressesesssssssessessssessessessnss | siesisssssessessesssssssessessnsen [0 T
3. Unpaid claims adjustment EXPENSES..........cvierirririniirieiesesseeseissseesessesssesesssssssens | conssessessssssesneens 802,050 |..ovvereererrreireineeeneirenens | cererrerneerneneennnn802,090 [ o 778,504
4. Aggregate health POlICY FESEIVES........cceiiiiieieiciiseise ettt bessessenss | essessssssessessssessesesssessens | sressessessssessesessstessesessnss | siesiessssessessesssssssessessnsan [0 T
5. AQQregate life PONICY FESEIVES........evuererirrireeeiresiieeise e tsesess st sssessssssessessnss | sressessessssssessasssssessassnssns | sessssssessessasssnssessensnssessans | stessesssssesssssssssessanssnssn 0 [
6.  Property/casualty unearmned Premilm MESEIVE. .........cciueureieviieireieississsesseessssssessessssessenss | sessesssssssessesssssssesesssssssens | sessessessssessessessssessesessnsns | siessessssessessesssssssessessnsen [0 T
7. Aggregate health Claim MESEIVES........c st ssens | sreessesstessesssssssssessesnsssnses | sesessesessssessesssssssssessesness | sesesseensssssesneenssnssesesnnes (0 T
8. Premiums received iN @dVANCE. ..o sssssesssisssis | siossesssinienees 2,937,279 |.... 2,937,279 | oo 2,655,315
9. General eXpenses dUE OF ACCIUBM...........c.cuueveeviriveiieietiese s sssse s ssestes e sessesaens | seeseessssssessesiesas 534,088 |...oeeerereeeereeeeeeen | e 534,088 |..ccoeerererererernne 108,877
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized gains (I0SSES)).....cvverrerrrrrrrnirerierireiseessissiesesssssssesessssssses | sesessesssssssennes (1,518,240) | covovvvererieeeseieieinees | vevenieieieiens (1,518,240) | ...oovvvvvrrierreinne 157,640
10.2 Net deferred tax ability........ ..o essssestesesssenas | seesssssessesssssesenns 553,689 | .veoeeerrererieeenennineees | cerieeenneeeeneennns 553,689 | ..ovverrreereeens 3,510,301
11.  Ceded reinsurance premiums PAYAbIE...........cccvvueveirirereriieiieeie e sssesenes | evsssesssssesessesens 182,598 | ...t | vt 182,598 | ..o 136,825
12.  Amounts withheld or retained for the account of Others.............cccevieveiiececeeeceeeees | e 4792743 | oo | e 4792743 | ..o 5,334,831
13.  Remittances and items not allocated.............ccovriniiiiiiisii | s 302,053 | ..o | s 302,053 | ..o 104,161
14.
15.
16, DBIVALVES......vvecereeieciicei sttt ent e | sestsess st nesss st ennsennten | seestinensnentesssnensnessnnnns | serieessisensnsssssnsenssees0 | s
17, Payable fOr SECUMHIES......vuevvririreicieis ettt ettt estensnss | sesessessssssessesssnssessestansnsss | ssessssssnssesssssnssessnsssnssessns | sssesssssessasssnssnssasssnsseses 0 [
18.  Payable for SECUMHES IENAING.........cviviiiiieiiciieiseieie e ssssssens | sresessssessesssssssssessessssantes | sesessesissessessessssssssssessessnss | sosessessssessessessnsessesesnes [0 TR
19.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §......... 0 UNAULNOTIZEA FBINSUTEIS)........ceovevecvereeeeiereieeeiciees | eevsssssesesessessesessessessesaes | svsessesssssssessssessessssesssssnss | svessssssssssessssssessesessenes [
20. Reinsurance in unauthorized COMPANIES..........cieireiiirieieeisiesiessissie et ssesses | etsesesssssssessesssssssessessssenss | essessessessssassessessssessessssens | sessesssssssesesssssssessessesnd [0 T
21.  Net adjustments in assets and liabilities due to foreign eXChanGe FAtES..........coruririerrirns [ corerrererirrirrisinsiseessinsines | seereseseesssessssssssessssssessens | sessssesssessnsssssessansseesn [0 U
22. Liability for amounts held under uninSured plans...........ccccvveveeineeneenssissesessiesens | ssveessessssessenns ATT1,246 | oo | e 4771,246 | .o 6,264,692
23. Aggregate write-ins for other liabilities (including §.......... (00T =101 SOOI TR 178,894 | oo [V 178,894 | .o 26,959
24, Total liabilities (LINES 110 23).......cvrrrereiirirrrineeineesieeisesienesesseseesesssesessessessessens | seessssssesssnns 36,446,335 | ... (O 36,446,335 | ....cocoverrennn 47,131,354
25.  Aggregate write-ins for special SUMPIUS fUNDS...........ovcrvererierrereiriecnee e | ceeeeneeene 90,0, O R XXXt v (0 0
26.  ComMON CAPItAl STOCK. ... vttt | cesessssesnes ). 0, O T ) 0.9 R IR 10,000 | .ovviireieieieines 10,000
27, Preferred Capital SLOCK....... vttt ssennas | seereesenens XXX | v XXX ttririeiies et | eviesesssse s snas
28. Gross paid in and contributed surplus
29, SUPIUS NOLES......eeeeeeecereere et isesees ettt se sttt
30. Aggregate write-ins for other than special surplus funds............ccccoeeurveeeiieinivcesiieens | cveerninns XXX oo | e XXX ooveereviren | oo (0 TR 0
31, Unassigned funds (SUMPIUS)......c..cvcueieiueiciiieiieieissiese st sssssssessesnnas | ssssssssesses ) 0.0 ORI IR XXXovevereinees e 97,008,520 | ...ccoovrrrrnnes 93,697,154
32. Less treasury stock, at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... (1) FSSTURURTURITIY USRI XXX ovvvvievieriens | vereiein XXXotreiiereisnies [t sssessenns | essesessssesses e sesse s
32.2 .....0.000 shares preferred (value included in Line 27 §.......... (0) SO BRI 0.0, SO S XXX oivereiieies | eeiesieseeesesissesesissienens | eeresssssesesessessssssseesnsnees
33. Total capital and surplus (Lines 25 to 31 minUS LiN€ 32)........ccccceveuivriereieieieeieneseis | coveissiennns XXX ovvvvevieriens | oereiein D00 SO [T 98,937,673 | ..o 95,626,307
34. Total liabilities, capital and surplus (LiNes 24 and 33).........c.ccevevereurereiererereeeseeeeiesens | covvesseenens 9,9, NS NN )%, 0. GO S 135,384,008 | ................ 142,757,661
DETAILS OF WRITE-INS
23071, UNCIAIMEA PrOPEIY.......cvevvieieiiireiseiseiesies ettt st s st sensenss | sssessessssensessessnes 182,535 | .ooveeeeieesesreessenes | vevnnnieieinnnenn 182,535 | i 182,535
2302. MiSCEllANEOUS PAYDIES........ccvuveercereirieireitiece ettt ssennes | freteeseessessensennnenes (G2 ORI PR (3,641) [ .ooveeererrnrireins (155,576)
2303, Rt | st eee sttt | eene Rt | erete sttt LU
2398. Summary of remaining write-ins for Line 23 from overflow page.........c.courreenrerrrninrnes | cevreereersinsenseseiseeneeens (0 (0 (01 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 8DOVE)........ruwuereeserrinrissserinsrnssnressees | nesesssnsensssescees 178,894 | ..o, (O 178,894 | ..o, 26,959
2507, eeereeeeeees ettt st | sesEiess et eees e st st enntnn | seeetseeessenent st eent e ssnens | eeest st n s | sesnest st enen st
2502.
2503, oottt een e | Sestaess st s nent st enntnn | seeetseeessenest et eeet st nens | erest et n s | ceseest sttt
2598. Summary of remaining write-ins for Line 25 from overflow page..........cccoceevvvevciveeeeis | vveveiiienns XXXooieveveen e XXX [ (0 OO 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @DOVE).......overererrrenreinisnressessissessnessens | ceseesessnenss .0 ST S DY S oSO (O 0
3001.
3002.
3003, oA ARt b et ensenne | estessesetenseses st ennestenntans | seretensesetstesse st et antessenne | feeetentesseseteesesse st et antens | sresseeetente s n st et
3098. Summary of remaining write-ins for Line 30 from overflow page..........cccoevevveriererrenns | ververriiennns )00, ORI PR XXXovereireiens | v (0 N 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 @DOVE).......overrerersrenrererreressessessrsanesesns | eessessesanenas 0.0, SO I Y T RN (O 0




Statement as of September 30, 2011 of the HMO Partners, Inc

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year Prior Year
To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total
1. MEMDBEr MONENS......ceociiii ettt | eenisneans D0, 0 ST [ 411,198 | 405,481 [ 537,703
2. Net premium income (including §.......... 0 non-health premium iNCOME).......c.cvvvererrerreerierens | cvrverrene ). 0, O (RN 107,530,658 136,176,181
3. Change in unearned premium reserves and reserve for rate credits..........ooveveverieeniens | cvvvennens XXX oitviiriereinns [ crernsenseississiessssssesenens | snsiesssisssssssessssssessesinss | sesessesesnssessesssessssseseses
4. Fee-for-service (netof $......... 0 MediCal EXPENSES).....cvuevriverreirereirierseiesssiessesesssssssessessssenes | seessessens XXX oetirrrriereinns [ coernsressississiessssssessesens | snsiessssssssssessssssessennss | sessssesesnssessesesssssseseses
5. RISKTEVENUE. ..ottt | erseninsens XXX eieirerineinenns | rerineisinesiesineiesssinesenns | aeintieeesisss s | stetenesess st enes
6. Aggregate write-ins for other health care related revenUES..........cccocvvveieveeceesesieeseinnes | cvreeieeens XXX riivrerieieinns | vvensrenseessissieeeessiessenns (0 N [0 0
7. Aggregate write-ins for other non-health reVENUES............ccvriveririeieieeiee s | ceesienans XXX tvivrerreesinne | onesnsenseesssssesseesseensenns (V1 I [0 I 0
8. Total reVeNUES (LINES 210 7).....cvuuvemirureerieeiineiiesiiseiiseisseseessees s sssssss s ssisssissses | sesssennes ) .0, ORI N 107,530,658 | ......coovenne. 102,386,848 | ............... 136,176,181

Hospital and Medical:

9. Hospital/Medical DENEILS............cccririrririeeieicrns s esessssssees | sevsssesessesssnessessssessssens | onessesessnsees 88,181,497 | ..o 90,093,228 | ......ccoouuc. 116,829,179
10, Other ProfESSIONAI SEIVICES.........cuiuieiieircieieie ettt sss st sssstenns | sessessessessessssessesssssstessesns | sosstessesessssessessessssassessess | sesessessessessssessessssessesesns | essessesssssssssessessssassesesns
11, OULSIE FEIBITAIS.......ceovereeeeeieei sttt | wbsesssnenssenss s seeesiensins | eeseessssresenenen 2,180,168 | ..covvvvrrrrrn 1,356,294 | ....coovvvverennn. 1,786,068
12, Emergency room and OUL-0f-GIBa...........ccccvueuiiieereriireisiieie et s e ssssesesssesnns | sessesessssessssssessssssessssssesss | sessssessssssesinns 8,943,221 | .o, 8,427,318 | .ccevevrere. 10,903,088
13, PreSCrPHON ArUGS......vcveviicveiieis ettt bbb st snsesas | ebessesesssessssssesesstesessnnes | sebessssesesinas 27,297,985 | ...covvernne. 23,730,809 | ...cccovernne. 32,097,597
14. Aggregate write-ins for other hospital and MEICAL............ccccouevivrireiciceiiee s | e 0 [ oo (O OO 0 [ oo 0
15.  Incentive pool, withhold adjustments and BONUS @MOUNTS..........ccuirieiiirininiensiseneeireinins [ rseesssensessssneessessesnsess | sessesssessssssssssensesssssssesees | sesessassessssssessessssessassesns | ossessesssssnssssessessssansessnsas
16, Subtotal (LINES 910 15)......cecreirrrrerirerriernerereressessssssisssssssssesssssssssssssssssessesssns | semeessnessmnesssesssnnsnensd | weveeronennnn 126,602,871 | ... 123,607,649 | ..o 161,615,932
Less:

17, NEt rEINSUTANCE MECOVETIES. ........cvveivcvereireieiisesssese e sesesss st ssssese s s ssssssessssesessssessssssesessnsesns | esessesessssessssssesessnsesessnes | seressssesessnnas 41,229,257 | ....ccuvunn 40,297,340 | ................ 54,963,842
18. Total hospital and medical (LINES 16 MINUS 17).......ccvuvrevrrireiieiererese e sses s sesaenes | seessssssessessssessesessssenes [0 I 85,373,614 | ...ccovvennee. 83,310,309 | ...ccooevuve. 106,652,090
19, NON-hEAIN ClAIMS (MEE).......cvriereriieiiesireieisrsese sttt ettt ss st snssesss | ssssssessesssssssssassansssssnstens | stesssessessassssssnssessssssnssesss | sesssssssssessasssnssessanssnssnssns | sesesssessnssssssnsssssessnsnnssens
20. Claims adjustment expenses, including $.....1,902,772 cost containment EXPENSES.........c.... | coeveereereereiereeereiereisesns | covveesreensensens 2,816,603 | ....cccoovverne. 2,987,682 | ...cccvovrerne. 3,985,644
21.  General adminiStrative BXPENSES..........ccevuveevieireieiieseses et sssssse s s sssse s ssssssessssns | ersssssessesisssssesssssssssssssess | sesesssssessesinses 9,701,634 | ...ccovvvernne. 8,963,041 | ....cevveeve. 13,559,373
22. Increase in reserves for life and accident and health contracts (including
23. Total underwriting deductions (Lines 18 through 22).............coveumeeneenernernernerncrnernenienens | eesemssensessssssssmssnsenessd | onernenncnenes 97,891,851 | ..ocvvcrnene 95,261,032 | ..o 124,197,107
24, Net underwriting gain or (10SS) (LINES 8 MINUS 23)..........creerrrermeemeernereneeesnenesneesssesmessnns | ersserenss XK Kuwrssnnessnnsnee | coneeessseesssnenns 9,638,807 | .ovveinrrnens 7,125,816 | .coovvrrerinnee 11,979,074
25, Netinvestment iNCOME BAME..........cc.urwmreerreirrerieeseeeisseesssessseesseesssssesssessssesssesssnsssans | sreesssssssssssnssssasssssssssnnse | cosesssasssssssenns 1,874,722 1,626,719 | oo 2,114,263
26. Net realized capital gains (losses) less capital gains tax of $.....937,174...........coeuvrmerviverriieens [eoriiesiisssisssssssississnns | coesisesisessssens 1,740,466 | ..oooovvviriianenns 122,788 | .o (7,726)
27.  Net investment gains or (I0SS€S) (LINES 25 PIUS 26)...........cuuveeerrurrerneereeeeseeneeeeseeneesseseeseees | sreesssssessssssssssssssasssens (O I 3,615,188 | oo 1,749,507 | .o 2,106,537
28. Net gain or (loss) from agents' or premium balances charged off [(@amount recovered

E - 0) (amount charged off §.......... 0)]-nvverereesees ettt | freess ettt st | fessseesseess s st stenstensts | eestestesst sttt en b enties | sesties sttt
29. Aggregate write-ins for Other iNCOME OF EXPENSES...........cvurerrerrereereeseesreeseeeeseesseeseeseesssesessns | sreesssssssssssssssssssssesssens [ 226,467 | oo 259,349 | .o 329,585
30. Netincome or (loss) after capital gains tax and before all other federal income

taxes (Lines 24 plus 27 plus 28 PIUS 29)..........cvuureererieeemeeieeiseriessssessssessssesssssssesssnses | sevssseeens )99, SRR IR 13,480,462 | ....ovvvrviinne 9,134,672 | ovvvrvvrrs 14,415,196
31.  Federal and foreign inCOME taXxes INCUIMEd...........ccevuviuiveieeieiieieie e sssesens | erssienans 0.0 T [T 3,886,947 | ........c......... 3,254,016 | ..o 4,715,208
32, Netincome (10ss) (LINES 30 MINUS 31)....c.vueireiiueiieieieisieieieissieie st ssssessessessssesens | sevessenses XXX oevvinrieieinns | e 9,593,515 | cooveriinne 5,880,656 | ......ccccovvvenee 9,699,988

0698. Summary of remaining write-ins for Line 6 from overflow page..........oc.veverereneeneereensenenees | ceveeenes D90 S R (0 T [0 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 @DOVE).........evrerrerrrereerirsissrsssesssssessnessesenes | seessssnes XXX tisirrmneesenne [ eoreneesnssensessesesessesseeens (01 I [ I 0
07071, et | eereneneae XXX e voreeernerennne | coveeesmeeesssesssessssessssesns | neessssssssasessesssssssssssssns | seseessssessessssssssssssssssenns
0702, oo | eeneneneas XXX e vtrerernrennnes | crveeermeeemsessssssssnssssnsssnns | nnessssssssassssssssssssssassssns | seseesssssssnesssnssssssssssessas
0703, oot | eeneneneas XXX e vtreeerneeenee | coveeermnessseesssessneessssesns | nnessssssssssessesssssssssssssns | sesessssessesssssssssssssssesens
0798. Summary of remaining write-ins for Line 7 from overflow page.........coc.eeevereereeneeneenneneenenees | cevreeenees D90 G TR (0 R [0 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LN 7 @DOVE).......ourvrrerrerersressererssesssessessessnessessnes | seesssenes XXX tiirrrneesenee [ eoresersmsensessesesessesseens (1 I [0 I 0
TADT. Rkt | HEiee bbbttt etaee | Heeebieen ettt | rentent sttt ennts | seebs ettt
TA02. e Rkt | Heseet ettt enaee | Heeerieen ettt sttt | rentent sttt neennis | setbee et
TA03. Rkt | Hbse bbbttt s eniee | Heeesieen ettt ettt | rentent sttt | setbie ettt
1498. Summary of remaining write-ins for Line 14 from overflow Page...........ocueeeerrenrenieneeneiniinees | overreeseesesneeseesseseeneens [0 1 IO [0 TR 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiN€ 14 @DOVE).......ouererreirurrirriieiisiessissesnsssessissnes | ersesssssssssssssessessssasesens [0 (P [0 I 0
2901, LiCeNSING fEE INCOME.......cuiuieiiiciiieiicisetseet ettt bbb nses | sessssessesssssssessesssssssassesns | soesessessesnsassenes 120,001 | .o 120,001 | oo 160,000
2902. MISCEIIANEOUS INCOME.........covieireiieeieiicete ettt s st s sse st ssssssssesantenes | evessesssessesessssessssssssenetess | suesessesessssesssanns 106,466 | ......c.coovverrnnee 139,348 169,585
2003, ettt | Shtseent ettt | ertieens T OO SRRRPON DO
2998. Summary of remaining write-ins for Line 29 from overflow page..........ccccccverieieniveierieiiens | ceveveieiiesesssseeenad [0 SRR 0 | oo [0 R 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiNe 29 DOVE)..........riueuirsmirminiressenessesesssnssssesesnes | cerssssnssessssssssssssesssssoas [V IR 226,467 | ..o 259,349 | .o 329,585
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Statement as of September 30, 2011 of the HMO Partners, Inc

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

Current Year Prior Year Prior3 Year
CAPITAL AND SURPLUS ACCOUNT to Date To Date Ended December 31
33.  Capital and SUPIUS PriOT TEPOMING YEAI..........cvururrirreririrniissisesessessssssesssssssssesssssssessssessss s ssessssssessessassssssessessnssessessns | sessessessnssens 95,626,307 | .ooovvreieens 84,095,681 | .cocvveirnne 84,095,681
34, Netincome or (I0SS) frOM LINE 32........c.cuiuiveieeieieieieieesse et sttt sse s s sa s sensesaenes | evsessssessesnsas 9,593,515 | oo 5,880,656 | .....ccoerrnne. 9,699,988
35.  Change in valuation basis of aggregate policy and CIAIM FESEIVES.........c.vrrurirrirrirrerniieieieiresssseeesssssssssessssesssssssses | ssssessessesssssssssessassssssnssass | ssessssssessasssssessasssnsnssesss | sesssssssssessesssssessassnssessas
36. Change in net unrealized capital gains (losses) less capital gains tax of $.....1,688,442..........c.c.oovvvveevrrevvecrerriienins | verrieresinnns (5,475,603) | ..voovenrerirrinns 281,439 | .o 2,270,884
37.  Change in net unrealized foreign exchange capital gain OF (I0SS)........cowureirenremirniineirisnessseseessssssess e ssesssessessessseess | sessessssssssessnsens 259,938 | ..o | e 509,177
38.  Change in net deferred INCOME TAX..........oruriereieiieierriees ettt ettt s st estensns | essesssssessessanens 141,264 | ..o 23,827 | oo (75,382)
39.  Change in NONAAMItIE @SSELS.........c.vererrirrierrieirresseesieesssessee ettt ettt s st ss st stensssssnssenes | ssessssssesssssanenns (VRTAE]0) ) I— 348,761 | .o (334,612)
40.  Change in UNAUNOMZEM FBINSUIANCE. ..........cuurereeeerrereiseeeeeseeseeeseeseesessessssssessesssesseesessssses st enssessessesssessessansssssnssassnssess | soesssesssssssssssessassnssessasss | sessssssssessssssssessasssnssnssns | sessssssssessassssssmssessansnessncs
4. CPANGE IN ITEASUNY SEOCK......eueveucerririeeireiseessetstseess et ese st ss st bbbkt E bbbt sentes | 2bebsnssestastsnesestestsssnssenss | fesbssssestessasssnssessastsnsnsts | sesstssssessantsssessestanesesscs
42, CHANGE IN SUMPIUS NOTES.......vueeerrireireeeieiseesreeeese s seees st st s st s s e sf s s b s et s bt sesseeseessessentns | 2ietsessnssasssnssestenssssnssenss | festssssessasssssnssessanssnsnsss | sessssssesessantnsssnssessansnesscs
43.  Cumulative effect of changes in aCCOUNLING PHINCIPIES...........cuuruuiriiririincireie ittt se ettt bsessestes | sbeebsessessesssesestessssssesseses | festssssssessssssnssessassssssnsins | sesssssessessassssssessessassnessncs
44. Capital changes:
o 1o 1 OO OO OO O ETRTPSURRTUOTS DOUSOTOOTOPSROTURTRTOTE DEUOTOOTRSTRTOOTORTOR DO
44.2 Transferred from SUrplUS (StOCK DIVIAEN)...........cc.cvuivuiiiiiiieieiiieieis ettt aestenas | sesssessesssssssessessssesssssenss | sbessessessesssssssessessssessesinss | eesessessessssessesesessssseseesaes
44.3 TranSTEITEA 10 SUMPIUS........vuveieeieiteietcte ettt ettt bbb bbbt et an s s e bans | sbsebsssessesssssssessesnsantessess | sessssessessessstessesssensessesans | sestessessssnsassessessnsansesnsas
45.  Surplus adjustments:
45,1 PIH IN.etrvtreereisesi sttt R | e s bbbttt | Shtee ettt | shseest et
45.2 Transferred to capital (SLOCK DIVIAENG).........cceveiiiiieieiiiissiee ettt ssb st ssse st esssns | stsesessessesssssssassessssstessess | sessssassesssssssessessssessessasns | essessessesssssssessessnsessesnsas
45.3 Transferred from CAPILAL..........cccoveieiiieic ettt st s st s e bans | sbsebntessesses st sttt entensess | sesssentes et s ten e s e tente s nies | eeterses ettt ent et
46. Dividends to stockholders
47,  Aggregate write-ins for gains or (I0SSES) IN SUMPIUS.........c.evuevreiiiiieiieieissiese et ess s ssessss st ssessnses | srsssessessssssessessssssassns (V1 I [0 I 0
48. Net change in capital and SUIPIUS (LINES 34 10 47)......c.veieiiiiiieessese ettt sss st sssessesesns | sssessssssessesnes 3,311,365 5,995,254 | .....cccouenne. 11,530,626
49, Capital and surplus end of reporting period (LiNe 33 PIUS 48).........cccoeurueieieierieieieissese s sesssssssessesssssssesesss | sovssesessssnnes 98,937,672 | covvvrrrinee 90,090,935 | coovvvvrrirnee 95,626,307
DETAILS OF WRITE-INS
OO OO OO OSSP PT PP UTSPRSST) FESOTOTOTSOPSSTROTUTE DUOSOTOTOOTRTRRTRTRT DO
72O OO OO OSSO OT PSP FOSPT OO PP PTROPUTE DUOSOTOTOOPERTRRTRRTORE DO
£ OO OO OO P TP UTSPRSST) FUSPT OO OSSO DUOSOTOTS SRS RRTRTRT DO
4798. Summary of remaining write-ins for Line 47 from OVErflOW PAGE.........c.euurururireeneireiieiereireiiece et ssssssessssensns | sessessssesessessssssesessesean (0 RN [0 TR 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE)......c..cuieierieriiiiieiiciisissiesessstssiess s ssssssssesessssessesssssssessansensns | assessesisssssessessessssssanse (V1 N [0 I 0
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Statement as of September 30, 2011 of the HMO Partners, Inc

CASH FLOW

Currer11t Year PriorzYear Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of IBINSUFANCE...........ceveveeeeeeeeieecee et es sttt ss s s st sssssenssaesassssnnnanss | oererernens 108,650,522 | ............ 102,718,181 |............ 135,945,526
2. Netinvestment income 2,068,219 1,666,709 | ....ccovvnene 2,270,079
3. MiISCEIIANEOUS INCOME........vrererereereeeeseeeeseeseeseeesseesses s ses s et ess et st ssessessessessesssesessesseesessessessessessassessessesnessessessenss | nessessessssssnsensssensnnns | consensesssssesssssssnsassaseas
4. Total (LINES T HMOUGN 3)....cvuvuiirciieriiieriieei ittt | ceneninnies 110,718,741 | ....co.ece. 104,384,890 | ............ 138,215,605
5. Benefit and [0SS related PAYMENLS..........cciuiiiriiiieiecei ettt enenes | etenieienans 87,090,714 | ............. 83,398,468 |............ 107,871,653
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........ccveerieerieeneininininens [ e | [ e
7. Commissions, expenses paid and aggregate write-ins for deductions.............cccoieuvieinieineirireieeeeeeseeseseens | e 11,809,430 | ............. 19,378,326 | ............. 17,740,784
8. Dividends paid t0 POICYNOIAETS..........ccuiieiriiririiercire bbbt nntens | etnnseesssennsienneiennerennens | crerresenesen e eneinnies [ nerreer s
9. Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (losses).. 6,449,825 ....2,600,000 ...4,100,000
10 Total (LINES 5 thrOUGN 9)......ceuvuiiriiiiieii ettt | enbenienes 105,349,969 |............ 105,376,794 | ............ 129,712,437
11. Net cash from operations (Line 4 Minus LiNE 10).........cceuriuririuriririieieieieieeees ettt | seesetsssenees 5,368,772 | wcevvvreren. (991,904)[ ...oovnveve. 8,503,168
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
120 BONGS....ooiii bbbttt | eneneneni 7,848,611 | oo 6,440,686 | ......co..c.... 6,533,353
12.2 Stocks 3,596,274 ....370,605 ...1,976,992
12,3 MOIGAGE I0BNS........reieeieiriicieieisiri ettt s ettt sr et b s s et et b s e sttt s e sesessssnsesesesassnsnsnsasns | sresessssnsesnsesnssssnsesasnnns | nessesesesssssssesnssnsnnsess | esessssesesesnssnsesesesnsnnnes
124 REAIESIALE.......cvuiececececi bbb | enieninni sttt | s [ e
12.5  Other INVESIEA @SSELS.......c.uuruuiiiiiciicireistirs bbbt nienis | ressenisessnnsestnsnesensnes | coresenemesenessessesssnsenes | ertessessesssesesenenenens
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVESIMENTS.............cooeriinirnirninniieens | e [ e | et
12,7 MiSCEIIANEOUS PrOCEEAS. .......euvrvvriisciiiciiice ittt ean s nnnssennss s ssenens | crstiesssssssnesnssrsssnrsnnrns | cornmsessessnsessnessnsensnsens | conmsessnsessesessneassnesnseens
12.8 Total investment proceeds (LINES 12.1 0 12.7).....c.cueuriiririeirieise et nesenens | sesssninsenes 11,444,885 | .............. 6,811,291 | ..o 8,510,345
13.  Cost of investments acquired (long-term only):
131 BONGS...vttesi bbbttt | eneneneni 8,071,199 | ...ccoonee. 13,938,999 | ....ccooeee. 20,085,802
13,2 SHOCKS .. veocereeeer ittt tnnne | erenteneienias 3,600,922 | oo 848,392 | oo 1,668,497
13,3 MOMGAGE I0BNS.......cuieiiieii ittt bbbt s bbbttt nnes | sbenietstenetenebsnetensenns | erneteneten et et eteniees | sttt
1314 REAIESIALE.......vuececiceci bbbt nenns | enteniententententestenrenenns | ettt [ et e
13.5  Other INVESIEA @SSELS.......cuuvuieriiiiiiiicireiiei bbb enis | resseniesssesestnssesinnnns | coresenenesinessssesssesenss | erbessnesese s enees
13.6  MiSCEllaNEOUS @PPIICALIONS. ........cvucvrerereereieecescieeie et essessessessensennenennenns [ snssnssnsssssnssnsensansennens | ernnsssssssssssssssssssesssnsnns | onssnssnssnssnsansensenensenns
13.7 Total investments acquired (LINES 13.1£0 13.6)........vrrurirrirrireireineensnsrnesesensssiseseeseesesseesesssssssssssssssssssensns | eossssessens 11,672,121 [ oo 14,787,391 | .o 21,754,299
14.  Netincrease (decrease) in contract 10ans and PremMiUM NOLES............c.vuieierierierienieniinieniiseereresesessessessessessessesses | ressessessesesenenennenens | st | oo
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiNe 14).........cccceveieriierrieiieeieeeeeee e eseeeseniesens | cvvevenieienienns (227,236) | ...coeveve. (7,976,100) ............(13,243,954)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 Surplus notes, capital notes
16.2 Capital and paid in SUIPIUS, 1€SS trEASUNY STOCK..........cccviiveiiireiriie ittt sssesnes | sressessssessssessssesssssssenns | ervssesiesesiesesesssessssess | sesesissesissesissesisseseeas
16.3 BOMTOWEM fUNGS.......ccoueviiiiiici bbb | eninsinsisssententessensensenns | conernesnesneinessessesssinninns [ rreneeess st
16.4 Net deposits on deposit-type contracts and other insurance liabilities............cvvvirerirercccricies | e [ | e
16.5 DividENdS t0 SIOCKNOIABES..........cueeieiicieeceetcteeeet ettt n s sttt ese s s snensnenenns | evererennininas 969,999 | ..cooovvvve 539,429 [ ..coovvvinn 539,429
16.6  Other cash provided (BPPHEA).........cvuweerrerrrrrrrrirrirrririreieie e sessessesnnns | _ssssessessens (3,723,700)| ..oovvoeneee (1,011,362) | .ovvveenee. 2,206,012
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)........ | . .(4,693,699)] ..............(1,550,791) | .... ...1,666,583
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......ccocvvvvrne | covvererreirennens 447,837 | e (10,518,795) | ..cvvvvvvne. (3,074,203)
19.  Cash, cash equivalents and short-term investments:
19,1 BEGINNING Of YN .....cvitivict ettt et b st sessnsenns | svensesneens 51,642,135 | ............. 54,716,338 | ............. 54,716,338
19.2 End of period (Line 18 PlUS LINE 19.1)........curiiiirriiciiiciiiciincscineiseiee st eesesiensssissssesesenenes | eoeeneieees 52,089,972 | ............. 44197543 | ............ 51,642,135
|Note: Supplemental disclosures of cash flow information for non-cash transactions: | | |
20,0007 Lttt f LR £E AR EE bbbttt nntns | bnerienesenennt st snnenesnres | erenenes st s e st nneenes | enesentene ettt
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Statement as of September 30, 2011 of the HMO Partners, Inc

EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 3 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

N 1o T TSP SRR (Lo T U B Lo T O O DU O U U
2. FIrSt QUAMET ... | et 66,408 | ..cvoviiiiiceieeee s | e Lo Lo T O B B O (OO OO (RO
3. 8CONA QUAMET........c.cveeeeeeeeeeeeeee e | e 66,154 | oo | e B0, 154 | oo | e s nenene | eeeessseses s s s sesesesesenenene | erereteet e eeeeeee e e e eeerererees | ererererereeeesrereeeeeeeeeeeeerereres | erererereserereeeeseeeeeeesesseeenes | erreeeseee s st s s
4. THIrd QUAET......ceceeereeceeeeessecesseseeses s sesssessssnssns | eessssssssssssnsssssssnns 86,423 | ..oouverrierierienieninienies | s B6,423 | ..oouvireierierienienienienies | e | et | et | ettt ettt ens | eeeb ettt | cesee s

5. Curent Year,

7. PRYSICIAN. oo ssstensnns | conessesesesssesssenenes A2,726 | ..o | e B2,726 | .oooveoerereieeieeeisssienies | et | st | ettt | Herenss ettt | serese et | st
8. NON-PRYSICIAN. ... e A5,707 | oo | e, L 0 P PO OO OO OO OO OO TN
9. TOHAl. e | e s 88,433 | i 0 |, 88,433 | . (O OO (O PR 0 e 0 e 0 [ 0 | 0
10.  Hospital Patient Days INCUMEd.........coovrirrerieninrieienninns | ersiereiisisssieiinens 12,092 | [ 12,092 | oiieeiseiieisseseiisiisens | oreseessianessssessenssrsssessanes | aronessienessssesiesssssssenensssanss | essessesessnsesessssenesssssnsases | areseesassesesansessessssassesssanss | ensessenessnsessessssanessenenseses | sressessssessesssantessesastensasaees
11. Number of Inpatient AdMISSIONS.........cccvieriiinniiesiisans | e 375 [ oo e KT £ [ OO O (OO (OO OO (OO
12. Health Premiums Written (2).......c.cccoeerirereieeriieeeeens | cevrieeeeenens 160,753,316 [ .o [ e LSO X TS [ T O T B R B BT BT
13, Life Premiums DIFECt........cocuueveeririrrieriniieererienissinenseienins | reviesisireniessssisesneenesennn 0 [ e [ e | et nnns | crieni ettt ens | erieri ettt ens | erteni ettt ens | sebni e r ettt nens | srbte et niens | sebre et
14, Property/Casualty Premiums WHEN. ..........covererrinieirenns [ 0 [ o | e | eresesss ettt en e stens | ereetesses ettt en e sentense | etsebesesse st ss e sttt entessetans | sbestessessesen s esetente s ssntense | essesetensesetent s e s et antessesans | sreetestesetente s st s st entente | enteset st e et es
15.  Health Premiums Eamed...........ccccveiieiecieiceeceeeenes | e 160,753,316 [ .oevveeieiciieiciceceeereeens [ e LSO X TS [ o O B e O RO BT
16. Property/Casualty Premiums Eamed............ccocovrernenivinees [ v 0 P O O OO OO B PP OO SOTPRUI DUTOORRT O STTOTRTTR
17.  Amount Paid for Provision of Health Care Services............ | cocceveveveneeee. 128,609,475 | ..voveveveeeeeeeeerceeeererereninenens | ererenenenenennas BT T O OO DO O R U
18.  Amount Incurred for Provision of Health Care Services...... | ................ 126,602,871 | .ooovoeeeieeeieeiieeeereeiees e L0 O o e e o PR OO R

(@) For health premiums written: Amount of Medicare Title XVIII exempt from state taxes or fees §.......... 0.
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CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61-90 Days 91-120 Days Over 120 Days Total
Claims Unpaid (Reported)
0399999. Aggregate Accounts Not Individually Listed-COVEred...........cocovromrsrerrrerresrersrissrsrsesssnesnenes | 1,249,172 [ oo 20,395 [ oo 5,000 [ snrseneees O 1,274,666

0499999. SUbtOtalS.........couvrrvriririsriisrirsisss s

1,249,172 [ .

20,395 | ...

5,009 | .

0]

0

....1,274,666

0599999. Unreported Claims and Other Claim Reserves

15,339,023

0699999. Total Amounts Withheld

....1,979,470

0799999. Total Claims Unpaid

..24,593,159
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UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date

Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (hospital AN MEAICAI).........cceururiieiieiiiieieissiesee bbbt s e esnsessenes | sbentessessstessesnssnsesses 17,333,830 | .ooveeeieiereiiniennns 70,792,875 | .ovevieieevieeissiennns (541,941) | covovvereererreeens 19,140,990 |.cooverereriviereienns 16,791,889 | .o 20,513,702
2. MEICAIE SUPPIBIMENL........coiuieciiiiite ettt bbb s bbb bbb s b e s s b st b b s st s s st s b s s bsesas | #ebsssassessssantessesantessessebssessessnsantes | 4bsessesstassessetstessebsstessessesssantesans | ehssbensessesastes et st es s s s s st s te s et antens | Stessebstessessstes s st e st nte st et antes st ets | Sebessessebns s st n st s e bees 0 [ oo
K TR =11 = o420 [P PO OO OO OO OO OUURT DUSP OSSPSR RTTR 0 | o
A VISION ONIY..viitiveiicecicte ettt et bbb bbb s bbb b s bt s 4 b b s b bt e st b E b bR a bRt e bR e e s s At b s s te s s ebebanas | Sbsebebassetesssetessaetetssesesasntebessese | neiebebestetesasetetassebes s etebensebesassetes | srebeseietebessereteseeaebes et etes e sebesanaets | nebebessstetesetetas st ebes e sesassaebesnrets | sbebessesesisstebes e tet s seae b st etessnaed 0 | oo
5. Federal EMplOyees HEalth BENETIS PIAN............ccccciieiieiciieiecisie sttt se st s st ntns | S1esstessessstessesssensessesnssssessessntanse | essessnsessessessssessessessnsassesesantessesas | nebestessessssessessessssessesesantassesnsenses | sssessessssassessesansessesnsensessessnsessessns | sussssssessesssassesessssessesssssssassesnns 0 [ o
6. THHE XVII = MEAICAE. ....cvvveiveiicteteeeieis ettt ettt ettt s et a st s stk s s a e s st £ s s s e b b n s b bt e st s st e s s sasesans | 4bsntesessnsessssnsetessnsnsessnsetessnsesesannns | sresesessssesessssesessssesesassesessssnsesassass | nesesessssesessssssesassstesessasesassnsesesnsns | sietesessssesssssesessnsesnssssesessnsesessssnss | sesesessssesessnsesessnsesessnsesessssesessnna 0 | e
T. THIE XIX = MEBAICAIG. ......cvoveieciecee ettt ettt sttt e a st s e s st s s b s s sse s b e st et e bssessesassasaases | sessessessssstesssssssessesssssnssssessssssasss | 1evsesmsessesssssssessesssssssessesssassessnsas | setessessssssssssesssssssassessssassessesssessns | sssesssssssessesssssssessnssnsessesssassessessns | sresssssessessssessessssessesssssssassessnsand [0 U
8. ONEINEAIN. ...t R SRS s s R s Rtk s et s bt n s st s et | £etenteseeantes et sntensensessnsantensessntanse | estesstentessesntensessetantastessntantassesas | netestessesntessessesansantessesantesesantesses | arsessesensessesntantessessntentesnsantessassns | ersnsestessessntantessntenteseretansassesand 0 oo
9. Health SUDLOAI (LINES 110 8)......iuveiiieiecieieteiectee ettt bbbttt bbb s bbb s st en s | ebsessbessssssssnsessessnsaes 17,333,830 | oo 70,792,875 | oo, (541,941 [ oo, 19,140,990 | ..o 16,791,889 | ..o 20,513,702
10, HEAINCAIE MECEIVADIES ()....vuvrveererrerrerereeeeseiseeseeee e sseeeseeeese et se s s se et ss et s et E e E e s s nssensensnns | essnesnssassessnssessanssnssessantansnssessas | eessessessassnnssessessnssnsnnses 838,437 | . | et | sttt nse e [0 U
T, OFNEE NON-NEAIN. ..ot s £kt s s 8ebeeEees e s bbb sk s s sse s et | £1ebntessetstes s bbb s s et st et e st et e tente | ensessetentesse bt et e s st n s st entesseta | nebetessebeten R sttt nt et b st et sntenns | nesessetesent et et ante s st en s s etnsensenans | sbesentesses st en ettt nsensen s L0 PR
12. Medical incentive POOIS AN DONUS GMOUNES...........ccuiueieiiiiieic ittt sttt en s s sess s s st essessnts | £1etsstessessstessessessnsessessessnsensessnsense | essessesnsessessessssessessssassessessntassesss | oebessessesssssssessessnsansessessnsessessnsenses | oesessessnsossessessnsassesnsansessessnsessasns | arsmssssessessssessesinssnsessassssassassessns 0 oot
13, TOtalS (LINES -T0HTTH12). .. ittt sttt bttt ettt bt s st ettt bbb bt ensesssesnsansenntsntensnsas | ebastessessessnssssessssnean 17,333,830 | oo 69,954,438 | ..o, (541,941 | oo 19,140,990 | ..o 16,791,889 | ..o 20,513,702
(@) Excludes§.......... 0 loans or advances to providers not yet expensed.




Statement as of September 30, 2011 of the HMO Partners, Inc

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. The financial statements of the company are presented on the basis of accounting practices prescribed or permittted
by the Arkansas Insurance Department. There have been no changes since The Company's 2010 Annual Statement.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

D. The Company has no loan-backed securities at this time.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change.

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

C. There was no sale, transfer or servicing of Financial Assets or Extinguishments of Liabilities.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Fair Value

A.
1. Fair Value Measurements at Reporting Date

Description Level 1 Level 2 Level 3 Total
a. Assets at Fair Value
Common Stock $10,893,838 $8,092,798 -0- $18,986,636
Supplemental Savings Plan $ 2,265,178 -0- -0- $ 2,265,178
Total Assets at Fair Value $13,159,016 $8,092,798 -0- $21,251,814

2. The company does not have fair value measures in Level 3.

3. The company does not have any transfers between levels of fair value measurement.

4. As of September 30, 2011, the reported fair value of the reporting entities investments in Level 2 common
stock was $8,092,798. These securities are foreign common stock. To measure their fair value the reporting
entity used current market prices in U.S. dollars.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

The Company does not have any changes in the provision for incurred claims and claim adjustment expenses
attributable to insured events of prior years.

Note 26 - Intercompany Pooling Arrangements

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 27 - Structured Settlements

Not applicable.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Anticipated Salvage and Subrogation

No significant change.
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2.1

22

4.1

42

6.1
6.2

6.3

6.4

6.5

6.6
7.1

72

8.1
8.2

8.3
8.4

9.1

9.11

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of

Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

Yes[ ] No[X]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Arkansas Insurance Department

12/31/2008........

12/31/2008........

5/30/2010..........

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Yes[ ] Nol

Yes[X] No[ ]

Yes[ 1]

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Yes[ 1]

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

Yes[ 1]

No[X]
No[ ]

No [X]

NAT ]

1 NA[X]

NAT ]

No[X]

No[X]

No[X]

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC 0oTS FDIC

SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

c) Compliance with applicable governmental laws, rules and regulations;

d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e)  Accountability for adherence to the code.

—— — —

If the response to 9.1 is No, please explain:

Yes[X]

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Yes[ ]

Have any provisions of the code of ethics been waived for any of the specified officers?

Q11

Yes[ ]

No[ ]

No[X]

No[X]
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9.31

10.1

10.2

1.1

1.2

141

14.2

15.1

15.2

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [ X] No[ ]

If yes, indicate any amounts receivable from parent included in the Page 2 amount: $....

INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

If yes, give full and complete information relating thereto:

. Amount of real estate and mortgages held in other invested assets in Schedule BA: B 0
. Amount of real estate and mortgages held in short-term investments: G 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]
If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
14,21 BONGS......cvivieiieiicte ettt bbbt bbbt ns

1422 Prefermed SEOCK.......ovevvrieiieriisiesesissieisssssse sttt sttt enssssennas
14.23 Common Stock..............
14.24 Short-Term Investments............
14.25 Mortgage Loans on Real Estate
1426 AllOHNET ...ttt s st es st st es s ss s sens st s s sens

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 @bOVE..........cocvvvervrieninreireencnninns

Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ 1] No[ 1]
If no, attach a description with this statement.

. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
US Bank Institutional Trust and Custody St. Louis, MO

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]

16.4  If yes, give full and complete information relating thereto:

1 2 3 4
0ld Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
116359 Foundation Resource Management Little Rock, AR
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ ]

17.2 If no, list exceptions:
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GENERAL INTERROGATORIES (continued)

PART 2 - HEALTH
1. Operating Percentages:
1.1 A&H loss percent 812 %
1.2 A&H cost containment percent 1.8 %
1.3 A&H expense percent excluding cost containment expenses 9.9 %
2.1 Do you act as a custodian for health savings accounts? Yes[ ] No [X]
2.2 Ifyes, please provide the amount of custodial funds held as of the reporting date. 0
2.3 Do you act as an administrator for health savings accounts? Yes[ ] No [X]
2.4 If yes, please provide the amount of funds administered as of the reporting date. 0
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SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1
NAIC
Company
Code

2
Federal
ID
Number

3

Effective
Date

4

Name of Reinsurer

5

Domiciliary Jurisdiction

6
Type of
Reinsurance
Ceded

7
Is Insurer
Authorized?
(YES or NO)

NONE
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Life and
Employees Annuity
Accident Health Benefits | Premiums and Property/ Total
Active and Health Medicare Medicaid Program Other Casualty Columns Deposit-Type
State, Etc. Status Premiums Title XVIII Title XIX Premiums Considerations Premiums 2 through 7 Contracts

1. Alabama.........cccoevveerreereceieinas
2. AASKA.....o e
3. ANZONA......ccoeiee e
4. ArKanSas.......ocoeneeieeiniineenenis
5. California........cccocevevvcveereiercinnn
6. Colorado.......ocurerireeririniireienenn
7. ConnectiCut........ccoevevevrereeririrnns
8. Delaware
9. District of Columbia...........ccccovenn...
10, FlOMida.. ..o
L TR =Yoo - TR

12.  Hawaii..
13. Idaho....
14, lllinois...
15. Indiana.

17. Kansas.
18.  Kentucky.. .
19, Louisiana........ccceuevererriverieirerninns

21, Maryland.......cccocoovevevireieieiinn.
22. Massachusetts..........cccocvvrirrrnnenee
23, Michigan........cccoveurineererrerisnnnns
24, Minnesota........cccouvvervierereeciennnns
25, MiSSISSIPPI.....covrereerririrereiriissieines
26, MISSOUIi....cocvevererireirierererereinaens
27, Montana.........ccoeveueeeiereiseisniennns
28. Nebraska
29. Nevada
30. New Hampshire........cccocovvvrirneene.
31, NEW JErsey....cereevevisrenenns
32, New MeXiCO.....cccouverrrererrrrirerrinns
33, New YOrK...ooooveveeereirieieieins

41, South Carolina.
42.  South Dakota...
43, Tennessee...

46. Vermont...
47. Virginia..... .
48.  Washington.........cccoceververrereinennnns
49.  West Virginia....
50. Wisconsin
51, WYomMiNg......ocovveerevneneeieiriesinnenes
52.  American Samoa............c.ceoerenee.

55. U.S.Virgin Islands...........c.ccccevenne.
56. Northern Mariana Islands

57. Canada.........ccccoevvererverererernann.
58. Aggregate Other alien...................
59.  SUBtOtAl.......ooeveeeeeeeeeeeee e | e XXX... | ...212,981,626 | .oovvvrerrernnn (V18 I [0 (V18 I [0 01...212,981,626 | ..oocevvvvrerrenne, 0
60. Reporting entity contributions for
Employee Benefit Plans...........cccc.... [ ... XXX... | ........ 1,398,866 | ...covvveececieies | eveveieeeeerereenes | eveeeeereeeereeienenes | eveeerereerenennnenes | eveeesieeserennenens | ceerenen 1,398,666 |...........coo..........
61. Total (Direct Business) ..214,380,292 | ..o (O] [P [V P (O] [P (V1) P 01...214,380,292 | ..ccecoverrrnnnc, 0
B80T, et entenes | srsssesesessensesies | eesesssssesnssessenns | srsessesiensnssesnsies | eessesseesessensensens | seseesessessiesessenins | sressesssesessensiesiens | sreesiessessessesiens (01
5802, oottt entenes | srsentssessententnstes | ressessestesnstensnes | srsessessensansnsestes | ressenssnsessessnnsnns | srssessessesssnsessensne | sessessessessenssnsens | seeesessessansessens 0
5803, et entenes | srsssesiesessensienies | eesesssssesessessenns | srsessesessnssesnnies | iessesssnsiessensinsiens | sessessssessiesessenis | sressessiesessensiesiens | sreesiesiessessesiens 0
5898. Summary of remaining write-ins
for line 58 from overflow page..........ccceveeuviereres | coveveieieeieieinns (0 OO (01 IO (01 O (01 IO (01 I (01 IO (01 IO 0
5899. Total (Lines 5801 thru 5803 plus 5898)
(LIN€ 58 @DOVE)........coovvevereererriersisiesisresssesisnees | coseresessessesessenns [ I (O [ I [V [ I (L] (O I 0

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
(a) Insert the number of L responses except for Canada and Other Alien.

Q14
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

USAble Mulual lnsuranee Cormmpeany 1
Bluz & Youw Fowndatizn

DA Arkansas Dlus= Cro=s and Blus Shiekd ] N
For a H=athi=r Arkansas
EIMZ10226408 ] LN S 1-UH0.210Y
L 8 & B 1} -_-_—_I

[AR-B3470)

GO

L5V Partners, LLC
HMOD Partners, Inc. . s -
Shareware, LLC B. F. Intormati os, LLU U=able EIN 710747457 Finnacle BUsiness EIN 2U-2b2 18 13
CIN 00-0319201 EIN 26-0525475 Coun punaLion .ﬁ..ll:‘.—BEII-q'q.lE'l ! Sululivns, le. ABCES 50
1x.C8 195 CIN 71-0245070 t cos CIM 27-011145G Diversificd Heslth S nvdce s,
Inc. 505
|

Group Service
Underwriters, Inc
EIM 4 1-UbE 820
1003

AHIM, LLC
FIM 71NRERRME

10905

Movitas, LLC
EIM 2040026205
50

Southwest Health
Lirmk, LL<
EIM 71 07822146
Ltakd

Medsite Health
Manzgement, LLC
EIM 2 #-2b453 52
S50

Fulask County
Heslthcare Mgmt
Guuup, LLC
EIM 27 A004028
0%

Flarida Combined
Life Insurance

Life & SpecialtyVentures, LLC
L5V Partners, LLC 41 145%

Florida Combined Life Ins.Co. 13.25%

Hawean Mied. SwLs. AssoC. F.79%
Soru Lhenn Dven =i Med Bus, Swis, 6.075%8

DRSS of Massachusetts 27.2%%

HMSA BSH Inc. 268
Highmark Q0%

Company, Inc.
EIN 58-287 6465

USAble Life

Admin, Inc.

Select Data Service

EINT71-0653848

Able Benefit
Solutions
EIM 20-5180834

UEAblc Agonocy
FIN 7/-15814305

EIM 71 OEOEZZZ
life & Snecialty
Ventures, LLC 100%

Ed usaslivnial
Benefits, Inc
EIM 710525642
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code

will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
Explanation:
1.
Bar Code:

* 95 442 20113650000 3 =
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Overflow Page for Write-Ins

NONE
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SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © NGk W

_
o o

Book/adjusted carrying value, DECemMDEr 31 Of PHOT YEAT.........ccciueieieieirieie et nann
Cost of acquired:

2.1 Actual cost at time of aCQUISItION.............ccoeveiveiercirisecese e R B
2.2 Additional investment made after acquisition. A B ‘ AR .
Current year change in NCUMDBIANCES..........coceveieviieieierienieessenene e s - . .

Total gain (loss) on disposals............
Deduct amounts received on disposals............ccceverrreierrennnn.

Total foreign exchange change in book/adjusted Carrying VAIUE............cvurieenririrnrenrireiecnsiseee s ssesenn
Deduct current year's other than temporary impairment reCOGNIZEA..........covuiueieieiiinieeese s
Deduct current YEar's depreCiatioN. ...ttt
Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8).........cccevvrerrerinreesiieiesssssesssseneesssenees
Deduct total NONAAMItIEA @MOUNLS...........ccoviieieiiieice et a s bbb ssnsenes
Statement value at end of current period (Line 9 MiNUS LINE 10).........cccuiuiueriiiiiiictciecices e ssseenens

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest, December 31 of prior YEar..........c.ccvvevvievevevvevrerereeseeereins
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.............
Accrual of discount.............cceevivnne
Unrealized valuation increase (decrease).
Total gain (loss) on disposals
Deduct amounts reCeIVEd ON QISPOSAIS.........c.uuwrrerriririeieineiceie sttt
Deduct amortization of premium and mortgage interest points and commitment fe€s.........ccovvreieieirieeeseee s
Total foreign exchange change in book value/recorded investment excluding accrued interest............cocovevevevviercerrevennne.

. Deduct current year's other than temporary impairment reCOgNIZE............cvvuriereiiinreieieese e
. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........

Total VaAlUGHON GIOWEANCE. ........cvuiiieireiciie ettt bbbttt s s

. SUDLOLAl (LINE 11 PIUS LINE 12)....euveieierrireeieeeisiieeise ettt sttt ettt
. Deduct total NONdMItEEd @MOUNES..........curiierieiiiciceci bbbt
. Statement value at end of current period (Line 13 MiNUS LiNE 14)....... i sssssesssssssssessenas

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

©® N o ok

©

Book/adjusted carrying value, DeCember 31 Of PHOT YEAT............ccviueiveiciiireeie ettt s
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.............ccoovevieevceieicscsieenn
Accrual Of dISCOUNL.........ccvureriirererieercererr e e
Unrealized valuation increase (decrease)
Total gain (loss) on disposals....................
Deduct amounts received on disposals.............

Deduct amortization of premium and depreciation....................
Total foreign exchange change in book/adjusted carrying value.......

. Deduct current year's other than temporary impairment recognized.............ccocovvereenee
11.
12.
13.

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
Deduct total nonadmitted @mMOUNS..........c.cvrireirririreee e .
Statement value at end of current period (Line 11 MINUS LINE 12)......ccveuiiiiieiieiisiesesisisissiessessssssiesssssssssesssssesssssssesssssneas

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

©® N ook w2

S2ze

Book/adjusted carrying value of bonds and stocks, December 31 Of Prior YEar ...
Cost of bonds and SLOCKS ACQUITEA...........c.cvcuiveiiieiiiee ettt bbb bbbt aena
Accrual of discount
Unrealized valuation increase (decrease)
Total gain (loss) on disposals
Deduct consideration for bonds and stocks disposed of
Deduct amortization Of PrEMIUM............ccueiiiiieie ettt nans
Total foreign exchange change in book/adjusted Carrying VAIUE............c.ccueveveeveieeireeieesesee et
Deduct current year's other than temporary impairment reCOGNIZEd...........covuiveieiirreieieicese e

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)...........ccccevvierierrirereriereeesee s
. Deduct total Nonadmitted @MOUNLS...........ccovueieiciieic ettt nes
. Statement value at end of current period (Line 10 MINUS LINE 11).....ovuiirsioreisiisiesissiissssesss s sessensssssssssnssssssssssssnssseses

(7,822,556)
................................. 2,677,820
11,444,885
.................................... 317,389
................................... (259,938)

................................. 8,510,345
.................................... 290,979
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Statement as of September 30, 2011 of the HMO Partners, Inc

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
e CIBSS T ().rurrerssreesseeresmeressseess sttt | et 83,544,093 | ....oovvvnrririeenens 18,930,928 | ....oovvvrvrrrririnens 15,890,053 | ....ocveerrrrnireririneens (T21,419) | covvereriecriris 82,083,017 | ..oooververerrirneenns 83,544,003 | .....cvvvvrrrirrienns 85,863,550 | ..vooourreerrririeens 85,138,765
2. ClASS 2 ()rermurerereeresmerisiseesis s st | st 10,317,429 | covvvrericriiinne 538,000 | ..oovrermrrirerrireenns 200,000 | .ooormrrernerenireririeens (15,985) | ..vvorerireriiinees 11,379,694 | ...oovrvrrircriinnan. 10,317,429 | oooorevrrcriineenns 10,639,444 | ..oooovvvrvircririenns 11,395,763
3. ClASS 3 (8)reurerrrrerireirrensisisee ettt sttt nsns | Hressestantns et est s nnrees 100,000 | .oveeereieirireieiseeeeneisseeeenes | cerseneeessiseeeeses e ssresssensies | setsesesetesr ettt netenne | erseesesess et esanteeas 300,000 | .eovoeerrireieerereeeeneens 100,000 | oo 100,000 | oo 300,000
O 01 1T ) o oo OO [ PO PO OO PO Oos PO PUUO ST TRTTR
B, ClASS 5 ().urvrrevuireiieieisiiesieiss ettt bbbt saets | estessesstes s et estes s s bt sa st sntans | shestessesantessebsses s s st st st esetentes | 4etessesstessessetesaesse s st entessesantensa | ebsessetensesiessnsestessesentensesestensens | shersebiesesaesses et est et et s tes e bstesses | 4hsessessetestes et este s e s et ssebsebensesae | essessesestes et et es et e ben s s s s sentens | Shessesetentes et st s bt n s s bents
8. ClASS B ()..rvvrevrrreireiseisiseiseissesseee sttt ss ettt sse s st n st et | estessetantansessetansesetesensensesantans | eresiesesantessesntannessessnsentesesantes | antessesstessessesansassesesantassessntesse | estessesensessesnsassessesantestesansensess | ereresesessensesansantessesantesasnsensas | aesessesssestesesantesesantessasnsansasse | essessesastessesintassesastansassesansansass | srertesstentesesantesetetansantessntaneas
7. TOtI BONGS........cocvieieiiciccsieircieetseceesniessenenineisensenninesnesenessenenseneessnssnenss | oeeonnnenenenenennenneni 3,961,922 | i 19,468,928 | o000 16,090,053 | oo (737,404) | ol 93,762,711 | 0000.93,961,522 | o 96,602,994 ....96,834,528
PREFERRED STOCK

L 01 - PO OO OO PO OO OO OO OO OO PPN
0. ClASS 2..onvereireiie ittt ettt r s n st ssens | 4esestensessesses s et s st st e s e ssestens | sessesEess et essee s st et s st st s sesres | essietsessessantesses st st et e st essantas | Hiessessastiessessentens e ssessensansessente | Seuessessentantesestes s st e ss s s st e snes | eesstnsses st ensan s st essen s nssessentens | nessessestens et sessen s st et s s st st nsres | entsneestent st s n st n et
0T 0 T O o o O o oo OO OT P PO OO TETE) DT PT T
140 CIASS 4.ttt b s | etbee s bbb b nee | eeebeeeb bbb bbbt sb et | Seeb s bbbt tes | Sehee R bbb hes | Sebeee bbb iR e bbb bbbt nhes | Shb bbb bbb | Shbeb e | chbe b
12. Class 5

13, ClASS B..vvvvoeereeirreere et | SRR | fEtEeE Rt Rt | SRRt rer et e | £EfenEE et ran et nnnts | CeeeRE ettt en s | Sertenr Rttt nnns | neE e e | sreseens e
14, Total Prefermred SIOCK..........viuuiririieiiiireieiesie e nisenieneens | coesesese s 0 | o 0 | o 0 | o 0 | o [0 N [0 RN 0 [ o 0
15, Total Bonds and Prefermed SIOCK...........ccuumurreemrreerrnereesneeeeneeessseesessseeessssesssnes | eevesssmeesssnesessnnees 93,961,522 | ..oovverrrrrirrneeens 19,468,928 | .....coovvvvrrrrrirnns 16,090,053 | ....veerrrerrrrreerineens (T37,404) | covverereerrrri 93,762,711 | cvoovreveereerririenenns 93,961,522 | ..oooerverrrrirneens 96,602,994 | .....ooovverrrrrirnnens 96,834,528

(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1§....4,393,997; NAIC28§.......... 0; NAIC3S.... 0; NAIC4$

0; NAIC5S......... 0;

NAIC6S.......... 0.




Statement as of September 30, 2011 of the HMO Partners, Inc

SCHEDULE DA - PART 1

Short-Term Investments

Book//-\1djusted ’ Ac?ual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999. TotalS........ovveerrererrrrerrerreiriries | e 42,376,770 |..covverrrnnne XXX vivvervinireineinnns | evnereieensinsieeseneen 42,376,770 | cooveeeeeereeeseieeeeseeeeessssisses | reeeesessessessseeseeseesssesessesessennees
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 OF PHOT YEAT.........cciiieiriieiireie ettt essesens | stsssessesssssssessessesensenes 42,583,349 | oo 49,458,852
2. Cost of Short-term iNVESIMENS ACAUITE............cvueiciciiciceee ettt b s saessesnns | sevtessssassessesaesesssnsesens 69,982,577 | oo 116,786,513
3. ACCIUAL OF BISCOUNL. ..o bbb bbb bbb | Hesb s bbb bbb bbb | Shbinb bbb
4. Unrealized valuation INCIEASE (ECTEASE)...........wururrereererruseesreereiseesseeseeseesessasesesseesseseesesseessessessessessessessessessessasssessesssssnes | 1essesssssessessassssssessasssessessessasssnssasss | 2esssnessssossssssessanssessessassnsssnssassnenns
5. Total gain (I0SS) ON QISPOSAIS........ccueviriiiiietiiiteiit ettt ettt bbbt b et a bbbt s et e bbb b s et s s s e s s sssebessstebessns | nbsebessssesessnsesesssebesses et s sesesanssbesanss | sbsssebessstetessnseses et ebesseb et s st bannebenan
6. Deduct consideration received ON dISPOSAS.............c.urvivireieiciiieie ettt bbb s s bensenaes | sestessesssesae s st enaenees 70,189,156 | covovvevercrerereeie 123,662,016
7. Deduct amOrtiZation Of PIEMIUM.........ccciiieircte ettt ettt bbb se b s s bbb se b b s et s s ae b basaebessnne | nesebebsstesessnsesesssebessebes s sesesasssbesanss | sbsesebessstesesssseses et et esseb et s et bnaebenen
8. Total foreign exchange change in book/adjUStEd CArTYING VAIUE............ccuiururiiieieireieiisciei ettt ettt | reesestessss st eeesessess s b bs s s st s sessans | sebsessessess e b e st es s et s b st et ens e
9. Deduct current year's other than temporary impairment FECOGNIZEM. .........oueuiurirriiiririieeireeeeseiseeeee e tesseseens | setsssessssssssesesssssssssenssesessnssssesssanes | essessesssssssensesessnsessessessssessessssnsane
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9).........cccceurririrereiieriieieiesssseesssiesens | eveesessssssssesesssseneos 42,376,770 | covoveevereereeieeens 42,583,349
11, Deduct total NONAAMILIEA @MOUNTS.........c..cviieerieiiiirerrse ettt s s eees | HfeEb s e neE e E sttt nns | sersne st sn e en bbbt
12. Statement value at end of current period (LIne 10 MINUS LINE 11)...uvuiuiiiieiiiiiiiiesieiistssissessesssssssesssssssssessessssssassesssssnsessens | sossessesssssssassessessssansas 42,376,770 | oo 42,583,349
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Statement as of September 30, 2011 of the HMO Partners, Inc

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

Sch. E-Verification
NONE

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QSI04, QSI105, QSI06, QSI07, QSI08, QE01, QE02, QE03
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Statement as of September 30, 2011 of the HMO Partners, Inc

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - Industrial and Miscell

24T02R AP B[ DEIIINC..ovvvuuerveriesiressiseseesssessesssssssesssesssssssssssss s ssssss s sssssnsnssssssnsss | ansssssnes ....09/14/2011 | JP Morgan 413,664 400,000 5,821 |1FE

35671D AS 4 |Freeport McMoRan Copper & Gold ....09/22/2011 | JP Morgan Chase Bank 538,000 500,000 20,472 | 2FE

670346 AG 0 Nucor Corp. .09/09/2011 | JP Morgan 417,249 350,000 5,758 |1FE
3899999. Total - Bonds - Industrial & Miscellaneous 1,368,913 1,250,000 32,051 | ..o XXX
8399997. Total - Bonds - Part 3 1,368,913 1,250,000 32,051 | .o P S
8399999. Total - Bonds. 1,368,913 1,250,000 32,051 [ .o P S—
Common Stocks - Industrial and Miscellaneou

55278T 10 5| MFC INAUSEHES Ltd......oovveecrriiercrriiiecisiiecseiiecsiisesssssesssisesssssessssssssssssssssssssssssssssssssssssssssessssnes. | loonnseeies ....09/30/2011 | Cantor Fitzgerald 15,100.000 111,677 XXX L

88102D 10 3 [ Terra NOVa ROYAIY COMP.......uivuuurerureimriseeesssesisssesssessssesessesssssessssssss st ssssesssssssssssssssssssssssssssssessssssssanes | sensesssnns ....08/05/2011 | Cantor Fitzgerald 15,100.000 111,677 XXX L

364730 10 1| GANNEH INC...cvvveereceviesseeeisscesisseeses s s | e ....09/01/2011 | Union Bank Switzerland 20,900.000 237,961 XXX L

527288 10 4| Leucadia National Corp. ....08/18/2011 | Union Bank Switzerland 11,600.000 316,642 XXX L

690368 10 5| Overseas Shipholding Group. .08/05/2011 | Union Bank Switzerland 21,800.000 452,884 XXX L

714236 10 6| Permian Basin Royalty Trust ....09/02/2011 | Merrill Lynch 11,100.000 238,033 XXX L
9099999. Total - Common Stocks - Industrial & Miscellaneou: 1,468,874 XXX (V)] P S—
9799997. Total - Common Stocks - Part 3 1,468,874 XXX (U P XXX
9799999. Total - Common Stocks 1,468,874 XXX [V P S—
9899999. Total - Preferred and Common Stocks. 1,468,874 XXX 0 | XXXevieeennes
9999999. Total - Bonds, Preferred and Common Stocks 2,837,787 XXX 32,051 |.......... XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:.




Statement as of September 30, 2011 of the HMO Partners, Inc

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

6030

1 3 4 6 9 10 Change in Book/Adjusted Carrying Value 17 18 20 22
F 11 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Exchange | Realized Interest/ nation
e Book/ Unrealized Other Than Total Foreign Gain Gain Stock or
i Number of Adjusted Valuation Temporary Change in Exchange (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/ Impairment B/A.C.V. Change in on on Received Indicator
Identification n Date Stock Actual Cost Value (Decrease) Recognized | (11+12-13) | BJ/AC.V. Disposal Disposal During Year (a)
Bonds - All Other Government
135087  ZE Canadian GOVernMENt. ..o | C.. |08/31/2011| Union Bank Switzerland.............. | ................................... 4,914,742 5,012,693 | ..o | ernneeend(332) [ oo | e, (332)] ..... (98,009)] ........4,914,353 |..... 220,551 | ... 17,078 |....237,629 | ...... 59,644 1FE......
1099999. Total - Bonds - All Other GOVEMMENL..........vuuriirieiriiirississsisssisnssesssssesssnsssssssssssnsssssssnssssessssesssssssssssssessssssesssssssssnnes | conenenn:, 191,982 | 1000000 5,134,525 | covvuvs 4,914,742 5,012,693 | .o 0 [ ieenne(332) | s 0 | (332)] ..... (98,009)] ........4,914,353 |..... 220,551 | ... 17,078 |....237,629 | ..... 59,644 XXX...
Bonds - U.S. States, Territories and P
041042 GP Arkansas State GO Taxable.........cournirisriseriniinnns I ..... |07/01/201 1 I MATURITY ....ovviininininnnnnnnnnnns | eennenssnsssssnienes | e 250,000 | o000 250,000 | oo 249,290 | .o 249,925 75 | | 280,000 | o [eonninininninnns [0 | s 12,500 1FE......
1799999. Total - Bonds - U.S. States, Territories & POSSESSIONS...............cccccrieiiieieiieiiersiiesiesieisiesssesesisssesesiessnsssssssssssnsessnseniens | seeeennnnnn 200,000 | .co.......250,000 | ... 249,290 | ............ 249,925 | ................. 0 0 75 0]......250,000 | ... (V] [T 0. iein0 | 12,500 XXX
Bonds - Industrial an:
833034 AC . | 08/15/2011| MATURITY. 204,281 [ [ d,28) [ [ (4,281 [ | 0000000 200,000 | e | |0 | i 12,500
3899999. Total - Bonds - Industrial & Miscellaneous.... ..204,281 0 . .12,500
8399997. Total - Bonds - Part 4 .5,378,564 ,466,899 ..(98,009)] ........5,364,353 |..... 220,551 | ... 17,078 |....237,629 | ..... 84,644
8399999. [ T0tal - BONGS. ....ciiiiiii s | onenn,601,982 [ 1......5,684,625 | L. 5,378,564 5,466,899 | ..ot 0] een(4,538) ] oo [V I (4,539) ] ..... (98,009)] .........5,364,353 |..... 220,551 | ...... 17,078 |....237,629 | ..... 84,644
Common Stocks - Industrial and Miscellaneous
88102D Terra Nova Royalty COorp..........ccoveeueiererecnieiisnnnne 09/30/2011| Cantor Fitzgerald..........cccccoevres | cvrene 15,100.000 | ..oocooeee. 111,677 | v XXX | e 111,677 . 0 [ oo [ e TTLB77 [ [ [ o0 e I
887147 13 0| Timberwest FOrest........ccocuirniiiminirieniisisiiisniis . | 07/14/2011] Tender Offer.......cccovrvvvvivcnnicnns | cvir 25,707.000 | ........... 162,822 | .....cco. XXXeirioee | cvvririanens 79,624 | .o 101,985 | ....... (31,889) [ ..vevreerrinni | e | v (31,889) [ oo | e 79,624 | i | e 83,198 | ......83,198 | ........ 8,373 [
9099999. Total - Common Stocks - Industrial & MiSCElIANEOUS. ...........ovwiriirieriiniinsrsrssissrsssssssrensssessnssssessnenssssssnssssessnsssns | eneneeenss 2 VG499 [ oviiere XXX oiiiins | i 191,301 | v 101,985 | .......(31,889) | .ooovviennnn0 | i | i (31,889) [ oooovrennad 0 [ 191,301 [ i 0] 83,198 | ......83,198 | ........ 8,373 XXX
9799997 Total - CommOn StOCKS = Part 4.......c.oviiiniiiiiiiisssirssssenssssn s | oeeoenenee @ VR499 | iviiers e XKK oo [ e 191,301 | oo 101,985 | ......(31,889) | o0 | i | i (31,889) | coovvvnrnnnd 0] 191,301 | i 0| . 83,198 | .....83,198 | ........ 8,373 XXX
9799999. Total - Common Stocks. ....191,301 ..101,985 | .......(31,889) | oo |0 | (31,889)] ... XXX
9899999. Total - Preferred and Common Stocks 191,301 ..101,985 (31,889) XXX
9999999. Total - Bonds, Preferred and Common Stocks .5,569,865 ,568,884 (36,427)| ... ....93,017 XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.



Statement as of September 30, 2011 of the HMO Partners, Inc

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-PtD
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10



Statement as of September 30, 2011 of the HMO Partners, Inc

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
Bank of America Little ROCK, AR.....vccuvvuuurrrrveeeiiminnneenns | covvssneenrssiennns | sevvviieend 0.010 80 ...15,093,262 | .......... 10,837,620 | ..ovvvenes 9,697,511 | XXX..
Simmons First National Bank..........ccccccouiiniiiniiinniins Pine Bluff, AR 146,102 20,517 15,691 | XXX..
0199999. Total Open Depositorie: 0.0 S XXX.oenee 80 0].....15239,364 | ... 10,858,137 | oo 9,713,202 | XXX..
0399999. Total Cash on Deposit XXX [ e XXX.oenee 80 0 .15,239,364 19,713,202 | XXX..
0599999. Total Cash XXXoovvvre [ e XXX........ 80 0 .15,239,364 19,713,202 | XXX..

QE11
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Statement as of September 30, 2011 of the HMO Partners, Inc

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

NONE
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